
Outlook on the new EU taxonomy for water. Is the EU 
taxonomy relevant for efficient water service provision? 

Juan Bofill. Senior Water Engineer - EIB/Water Management Division

Disclaimer: This presentation includes slides extracted from the General Outreach Pack 

1



The EU taxonomy is a classification system, establishing a list of environmentally sustainable 

economic activities”
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Basic Timeline

• First Delegated Act on Sustainable Activities for Climate Change
Adaptation and mitigation objectives. Formally adopted on
4 June 2021 for scrutiny by the co-legislators. It was approved by the
Parliament in December 2021

• Second Delegated Act for the other 4 objectives. Likely to be
published by the end of the 2022, to be in force mid 2023 (not known
yet).
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First Delegated 
Act already 
published

10



Activity Substantial contribution to climate change mitigation

The water supply system complies with one of the following criteria: (a) the 

net average energy consumption for abstraction and treatment equals to 

or is lower than 0.5 kWh per cubic meter produced water supply. Net 

energy consumption may take into account measures decreasing energy 

consumption, such as source control (pollutant load inputs), and, as 

appropriate, energy generation (such as hydraulic, solar and wind energy);

(b) The leakage level is either calculated using the Infrastructure Leakage 

Index (ILI) rating method and the threshold value equals to or is lower 

than 1.5, or is calculated using another appropriate method and the 

threshold value is established in accordance with Article 4 of Directive (EU) 

2020/2184 of the European Parliament and of the Council. That calculation 

is to be applied across the extent of water supply (distribution) network 

where the works are carried out, i.e. at water supply zone level, district 

metered area(s) (DMAs) or pressure managed area(s) (PMAs).

The renewal of the water supply system leads to improved energy 

efficiency in one of the following ways:(a) by decreasing the net average 

energy consumption of the system by at least 20% compared to own 

baseline performance averaged for three years, including  abstraction and 

treatment, measured in kWh per cubic meter produced water supply;

b) by closing the gap by at least 20% either between the current leakage 

level averaged over three years, calculated using the Infrastructure 

Leakage Index (ILI) rating method and an ILI of 1.5, or between the 

current leakage level averaged over three years, calculated using another 

appropriate method, and the threshold value established in accordance 

with Article 4 of Directive (EU) 2020/2184. The current leakage level 

averaged over three years is calculated across the extent of water supply 

(distribution) network where the works are carried out, i.e. for the renewed 

water supply (distribution) network at district metered area(s) (DMAs) or 

pressure managed area(s) (PMAs).

Construction, extension and 

operation of water collection, 

treatment and supply systems

Renewal of water collection, 

treatment and supply systems

Water Activities. First Delegated Act. ENERGY ANGLE!
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Activity Substantial contribution to climate change mitigation
1. The net energy consumption of the waste water treatment plant equals to or 

is lower than: (a) 35 kWh per population equivalent (p.e.) per annum for 

treatment plant capacity below 10 000 p.e.; (b) 25 kWh per population equivalent 

(p.e.) per annum for treatment plant capacity between 10 000 and 100 000 p.e.; 

(c) 20 kWh per population equivalent (p.e.) per annum for treatment plant 

capacity above 100 000 p.e.

Net energy consumption of the operation of the waste water treatment plant may 

take into account measures decreasing energy consumption relating to source 

control (reduction of storm water or pollutant load inputs), and, as appropriate, 

energy generation within the system (such as hydraulic, solar, thermal and wind 

energy).

2. For the construction and extension of a waste water treatment plant or a 

waste water treatment plant with a collection system, which are substituting 

more GHG-intensive treatment systems (such as septic tanks, anaerobic 

lagoons), an assessment of the direct GHG emissions is performed. The results 

are disclosed to investors and clients on demand.

1. The renewal of a collection system improves energy efficiency by decreasing 

the average energy consumption by 20% compared to own baseline 

performance averaged over three years, demonstrated on an annual basis. That 

decrease of energy consumption can be accounted for at the level of the project 

(i.e. the collection system renewal) or, across the downstream waste water 

agglomeration (i.e. including the downstream collection system, treatment plant 

or discharge of waste water).

2. The renewal of a waste water treatment plant improves energy efficiency by 

decreasing the average energy consumption of the system by at least 20% 

compared to own baseline performance averaged over three years, 

demonstrated on an annual basis

Construction, extension and 

operation of waste water 

collection and treatment

Renewal of waste water 

collection and treatment

Waste water Activities. First Delegated Act. ENERGY ANGLE!
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Activity Substantial contribution to climate change mitigation

1. A monitoring and contingency plan is in place in order to minimise methane 

leakage at the facility.

2. The produced biogas is used directly for the generation of electricity or heat, 

or upgraded to bio-methane for injection in the natural gas grid, or used as 

vehicle fuel or as feedstock in chemical industry

Anaerobic Digestion of Sewage 

Sludge

Waste water Activities. First Delegated Act
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Activity Substantial contribution to climate change adaptation

1. The economic activity has implemented physical and non-physical 

solutions (‘adaptation solutions’) that substantially reduce the most 

important physical climate risks that are material to that activity.

2. The physical climate risks that are material to the activity have been 

identified from those  listed in Appendix A to this Annex by performing a 

robust climate risk and vulnerability assessment with the following steps: (a) 

screening of the activity to identify which physical climate risks from the list 

in Appendix A to this Annex may affect the performance of the economic 

activity  during its expected lifetime; (b) where the activity is assessed to be 

at risk from one or more of the physical climate  risks listed in Appendix A to 

this Annex, a climate risk and vulnerability assessment to assess the 

materiality of the physical climate risks on the economic activity; (c) an 

assessment of adaptation solutions that can reduce the identified physical 

climate risk. The climate risk and vulnerability assessment is proportionate 

to the scale of the activity and its expected lifespan, such that: (a) for 

activities with an expected lifespan of less than 10 years, the assessment is 

performed, at least by using climate projections at the smallest appropriate 

scale; (b) for all other activities, the assessment is performed using the 

highest available resolution, state-of-the-art climate projections across the 

existing range of future  scenarios consistent with the expected lifetime of 

the activity, including, at least, 10 to 30 year climate projections scenarios 

for major investments.

3. The climate projections and assessment of impacts are based on best 

practice and available guidance and take into account the state-of-the-art 

science for vulnerability and risk analysis and related methodologies in line 

with the most recent Intergovernmental Panel on Climate Change reports, 

scientific peer-reviewed publications and open source or paying models.

4. The adaptation solutions implemented: (a) do not adversely affect the 

adaptation efforts or the level of resilience to physical climate risks of other 

people, of nature, of cultural heritage, of assets and of other economic 

activities; (b) favour nature-based solutions or rely on blue or green 

infrastructure to the extent possible;(c) are consistent with local, sectoral, 

regional or national adaptation plans and strategies; (d) are monitored and 

measured against pre-defined indicators and remedial action is  considered 

where those indicators are not met; where the solution implemented is 

physical and consists in an activity for which  technical screening criteria 

have been specified in this Annex, the solution complies with the do no 

significant harm technical screening criteria for that activity.

All Water & Wastewater 

Activities

Waste water Activities. First Delegated Act. Climate Action Adaptation
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Annex to the platform on Sustainable Finance’s report with 
recommendations on technical screening criteria for the four 
remaining environmental objectives of the EU taxonomy 
(europa.eu)

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/220330-sustainable-finance-platform-finance-report-remaining-environmental-objectives-taxonomy-annex_en.pdf
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Climate Bank Roadmap

EIB Group Climate Bank Roadmap 2021-2025

 Increase EIB finance for climate action and environmental 

sustainability from about 30% today to at least 50% by 2025 

40% green finance in 2020

Align all new finance with the principles and goals of the Paris Agreement 

Support €1 trillion of investment in climate action and environmental 

sustainability from 2021 to 2030.

Climate and Environmental Sustainability criteria aligned with the EU 

Taxonomy



Thank you!

Juan Bofill- j.bofill@eib.org

mailto:j.bofill@eib.org

